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GOLD ROYALTY RATE INCREASE — DISALLOWANCE 
NEWCREST MINING 

655. Mr K.M. O’DONNELL to the Treasurer: 
Greetings, Mr Speaker. 

The SPEAKER: Greetings, member for Kalgoorlie. Fire away, member. 

Mr K.M. O’DONNELL: I refer to Newcrest Mining’s decision to invest $93 million following the Legislative 
Council’s disallowance of the gold royalty increase, securing jobs for Western Australia. 

(1) Why is the Treasurer once again seeking to attack jobs in the gold industry? 

(2) Why is the Treasurer creating ongoing sovereign risk issues that threaten investment in the Western Australian 
mining sector? 

Mr B.S. WYATT replied: 
(1)–(2) Greetings, member for Kalgoorlie! I thank my good friend the member for Kalgoorlie for his question. 

I am not surprised I got a question on this topic today and I am pleased it is from the member for 
Kalgoorlie who has had a firm and consistent position on this issue. I want to make a couple of points. In 
respect of the decision by Newcrest, that was of course a decision that was made quite some time before 
it let me know about it. It had been around for a while. It was not a decision that impacted on the 
government’s decision to increase royalties or the fact that it was knocked over by the Liberal Party in 
the upper house. That was a decision that Newcrest made, hopefully not to automate its mine, member 
for North West Central, but it made that decision in any event. 

 I note the member for Kalgoorlie’s comments in the media—I think they were very sensible, which I will 
come to in just a minute. What I have said to the media is that I am now engaging with, and have been 
engaging with, the mining sector—the gold sector fairly broadly—to have a conversation around, 
“Okay, we saw what the credit ratings said and they expect the government to react to the hole that the 
Liberal Party put in the budget of nearly $400 million.” That decision might impact on future decisions 
around our credit rating. I have engaged the gold sector, through its representatives, to say, “Look, I heard 
what you said around your worries around the marginal mines.” I heard what they said; I am not 
belligerent. There are a small number of marginal mines. I asked whether there was a way, as we do with 
some parts of the iron ore sector, to protect them, member for Kalgoorlie, perhaps from any adverse 
impact of any future royalty rate increase, in the event that we proceed to increase the royalty rate as 
per the budget decision. It has been a good conversation thus far and at a very broad, high level, member 
for Kalgoorlie. I have even suggested that I am not expecting the sector to come back with detailed 
modelling on a particular proposal—I can get Treasury to do that—but I would like some broad principles 
around how we might be able to ameliorate any increase on those more marginal mines so that the mines 
that are making very significant profits, as I have said, will pay an extra around about $20 an ounce at the 
current price of around $1 600 an ounce. I think that would be a good thing to help fill the effort for 
budget repair. I noted the member for Kalgoorlie’s comments today. I think he was being sensible. The 
member for Kalgoorlie said — 

… if the government comes back with something, then we have to look at it. It’s like legislation. 
If they say, “Will you support our legislation?” well, can we see it first? Can we read it and then 
we can say? 

Et cetera, et cetera. I am pleased that the member is willing to engage. I hope the Liberal Party is willing 
to engage. I have heard the concerns raised by many members opposite around jobs and marginal mines. 
I did not think the original proposal was going to impact on jobs, but I have heard what members opposite 
have said around marginal mines, and hopefully we can come up with something that generally—as I said, 
I do not expect the gold sector to warmly embrace this proposal—will at the very least assuage their 
concerns. 
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